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DIRECTORS’ REPORT TO SHAREHOLDERS 


On behalf of the Board of Directors, | take pleasure in presenting the financial state- 
ments of your Company as at March 31, 1973, together with the Auditor’s report thereon. 


REVIEW 


Grain received during the year was 9,363,687 bushels, down from 10,662,307 bushels 
the year before. Profit after taxes at $113,286 was $1.35 per share, down from $2.37 per 
share last year when a considerable gain was realized on sale of investments. Your 
Directors increased total dividend payments to $1.50 per share in respect of these latter 
profits. 


SEVENTY-FIVE YEARS 


Having weathered the surges of mergers and acquisitions over the years, particularly 
in the sixties, it is rather unusual to see a Company of this size continuing on in virtually 
the form it was incorporated on May 27, 1898. The fact that shareholdings tend to remain 
within families, would indicate a confidence in the direction the Company has come and 
is going. 


An unfortunate incident occurred March 18th of this year which was a first in the 
seventy-five year history of the Company, when due to freak high water conditions the 
winter fleet broke loose and ten vessels, including six of our barges, were adrift for 36 
hours sustaining considerable damage; this damage was covered by insurance. It is the 
opinion of management that the Company has no liability for damage to other vessels 
resuiting from the storm and that in any case such damages do not exceed the insurance 
coverage carried by the Company. 


PLANT AND EQUIPMENT 


A long term program of installing air pollution control equipment, which will reduce 
working capital, will begin this year bearing a total price tag of almost $250,000. This is 
non-productive equipment so far as operations go. 


OUTLOOK 


Opening of navigation business has been gratifying. Our first vessel arrived May 9th 
and up until May 31st we will have unloaded over 2,000,000 bushels. In 1972, our first 
vessel didn’t arrive until May 12th and at May 31st the corresponding total was 633,731 
bushels. Because of a short Ontario corn crop in this area last Fall, we expect our 
handling of Western feed grains to be above average for the next six months and in 
fact we may be importing U.S. corn, which we haven’t done for three years. Export grain 
to store may be late in arriving because of requirements of The Canadian Wheat Board 
to meet delivery commitments at the two Seaboards. In all we anticipate a slightly above 
average year. 


Within the past few weeks we amicably settled our Union contract for an additional 
two years. We wish to thank our employees for their co-operation, and also our customers 
and shareholders for their loyalty. 


For the Directors, 
Goderich, Ontario, George G. Parsons, 
May 28, 1973. President. 


Clarkson, Gordon ¥ Co. 
| 'Charloved Lecountants 


991 Dundas Street, London 14, Canada 


AUDITORS' REPORT 


foothne Shareholders of 
The Goderich Elevator and Transit Company Limited. 


We have examined the consolidated balance 
sheet of The Goderich Elevator and Transit Company 
Limited and its subsidiary as at March 3l, 1973 and 
the consolidated statements of income, retained 
earnings and source and application of funds for 
the year then ended. Our examination included a 
general review of the accounting procedures and 
such tests of accounting records and other 
supporting evidence as we considered necessary in 
tne circumstances. 


In our opinion, these consolidated financial 
Statements present fairly the financial position of 
the companies as at March 3l, 19735 and the results 
Or Lueir operations and the source and .application 
Stavhorr tundgs for the year.then endedwirtin 
accordance with generally accepted accounting 
Dranciples applied on a basis consistent. with that 
Orcnenprecedqinesvear. 


London, Canada. 


Bri, mo ro. Chartered Accountants. 
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CONSOLIDATED 
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t 
1972 .. 
CURRENT: = 
CaS ic ark eee eee $ 15,867 4 
Investments — at cost (approximate ! 
market value — 1973 — $1,084,131; : 
1972 —,$91 1; G20) cc ee 888,240 . 
Accrued interesin. «ee 3,504 883,475 
Accounts receivable ................0.......... dh 61,134 
Accrued revenue from grain storage .............. 7,882 
968,358 
FIXED: 
Cand "al COST rn ar Aer Boece eee 3,1 1G 
Land and water lots held under lease — 
al: Nominal value Figen ee de Lh 
Docks, buildings, barges, machinery and 
equipment ——atcost 72.5.) oe ee 2,226,374 
2,229,493 
Less accumulated depreciation .................... 1,273,663 
955,830 
OTHER: | 
Organization expense... 2... ae eee 700 


$1,924,888 


Transit Company Limited 
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CURRENT: 


Accounts payable and accrued charges .......... 
MT Noor le nescence vos ce phate. 
j 


Deferred income taxes ..__—ai........................ tes 


Shareholders’ equity: 
Capital — 


Authorized: . 
90,000 shares of no par value 
Issued and fully paid: 
84,166 shares 
Retained earnings 


Less refundable taxes paid but not 
yet refundable (see note below) ............... 


On behalf of the Board 
G. G. Parsons, Director 
D. B. Weldon, Director 


REFUNDABLE TAXES — Under the Income Tax Act, Canada, the com- 
pany is, classified as a private corporation and as such, 1973 taxes 
Payable by the subsidiary, Goderich Elevator Holdings Limited, re- 
lating to dividend income and a portion of the taxes payable by it 
relating to interest income are potentially refundable and, accordingly, 
have not been deducted in arriving at consolidated net income for the 
year but have been shown as a deduction from shareholders’ equity. A 
refund of these taxes can be obtained at the rate of $1 for each $3 
of taxable dividends paid by Goderich Elevator Holdings Limited to the 
company. During 1973 such dividends amounted to $20,000 and as such, 
a otherwise payable on interest and dividends have been reduced 
y $6,667. 


1972 


61 $ 27,175 


$1,907,026 


31,113 
58.288 


272,000 


936,040 
658,560 


1,594,600 


4,594,600 


$1,924,888 


u CONSOLIDATED STATEMENT OF INCOME 


YEAR ENDED MARCH 31, 1973 
(with comparative figures for 1972) 


1972 
Revenue from elevation, storage, 
shovelling and other charges ............. erie ie re gt $710,956 
Expenses: 


Operating expenses — 
Wages of superintendent, weighmen, 


Operators, ete; fuera 7h eee ee ee ma = 209 221,271 
MUnicipal:.taxcgge itn i 8) < eens eee eee a 46,154 
Supplies, repairs and maintenance .......... Pee bt: 7 61,818 
Power, .watergand Might...) sates eee 26,086 
Insurance and elevator bond premiums ............ 18,287 
Insurance on grain in storage ...........0...0.0.00... 8,523 
Employees” pension plans), .6 ate ae os 6,672 

| 388,817 
Depreciation: ofiproperties .s.ieeoe ee ee 56,266 55,918 
Administration expenses — 
Management and office salaries .....0......0...... 47,172 
Directors lees tree, he ee eee ee ee 8,590 
Office expenses, employee benefits, : 
travellingudonanons, ete (oe a ce 44,069 
2. 99,831 
Total s@xpe@nses iets oe A ene ee ON eactade ee 544,560 
Income frOMmvoperaliOns: 2U ie ee ees — 166,396 
Other income: ce 
INVESTIICMEIDCONIE Ti fe nec. in crater 99,215 36,762 
Gain (loss) on sale of investments 200.0... (805) 75,175 


i997 


Income for year before taxes on income ‘ 1286 =. 278,333 
Taxes on income —current es 67,000 84,000 


— deferred: sae xk ee (3,000) (5,000) 
4,0C 79,000 


$199,333 


REMUNERATION — The aggregate remuneration of directors and senior officers (as such are defined under 
the requirements of The Business Corporations Act, 1970, Ontario) was $85,224 for the year ended March 31, 
1973 ($84,183 for 1972). This includes remuneration of three employees not considered to be part of the 
management of the company. 


Net: income: for yeat: hia... 4. ae ee eee re | 


Earnings per share — based on outstanding shares ‘ 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION 


OF FUNDS 
YEAR ENDED MARCH 31, 1973 
(with comparative figures for 1972) 
ee ~=«é19772 


$910,070 $759,419 


Working capital, beginning of year... 
— 166552 250,251 


Funds provided from operations 


126,249 84,166 
9,436 14,734 
7 700 


Funds expended on: 
MET OT ICIVIGCNGS o.oo. ipanncceencentctonthiaceigeenseceeeos 
Purchase of fixed assets ; 
BEC ANON TOXDCMSC ois clas atin neon dawea ohess enss ese 
Payment of refundable taxes 2. £0 

142,685 99,600 


23,867 150,651 


Increase in working capital during year 
$910,070 


$933,937 


Working capital, end of year 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED MARCH 31, 1973 
(with comparative figures for 1972) 
1973 1972 
— $658,560 $543,393 


Balance, beginning of year 
113,286 199,333 


Eameno: mocome fOr year aivc1..23: 5 en. 
771,846 742,726 


Deduct dividends paid of $1.50 per share 
NET area 126,249 84,166 


in 1973 and $1.00 per share in 1972 


$645,597 $658,560 


Balance, end of year 


PRINCIPLES OF CONSOLIDATION—The accompanying consolidated financial statements include the 
accounts of the company and its wholly-owned subsidiary, Goderich Elevator Holdings Limited. 
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